Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 CARACA 03028 252210Z 
ACTION L-03 

INFO OCT-01 ARA-06 ISO-OO IO-13 EB-08 TRSE-00 OMB-01 
COME-OO STR-04 SSO-OO NSCE-00 USIE-00 INRE-00 
CIAE-00 DODE-OO PM-04 H-01 INR-07 NSAE-00 NSC-05 
PA-01 PRS-01 SP-02 SS-15 /072 W 

252216Z 113066/46 

O 252202Z MAR 77 
FM AMEMBASSY CARACAS 
TO SECSTATE WASHDC IMMEDIATE 7073 
INFO USUN NEW YORK 1085 


LIMITED OFFICIAL USE CARACAS 3028 

EO 1 1652 NA 

TAGS: EINV EGEN ECOSOC UN 
SUB J : ILLICIT PAYMENTS 
REF: STATE 59669 

1 . VENEZUELAN DELEGATION TO MARCH 28 MEETING OF 
ECOSOC WORKING GROUP ON CORRUPT PRACTICES WILL BE 
HEADED BY UN PERMREP SIMON CONSALVI. HE WILL BE 
ASSISTED BY PEDRO CAMACHO OF VENEZUELA'S MISSION 
TO THE UN; EDUARDO SOTO ALVAREZ, OFFICE OF THE 
MINISTER OF STATE FOR INTERNATIONAL ECONOMIC 
AFFAIRS; AND VICENTE VALLENILLA, FOREIGN TRADE 
INSTITUTE. 

2. ON MARCH 25 EMBASSY BRIEFED SOTO AND VALLENILLA 
SEPARATELY ON THE ADMINISTRATION'S POSITION ON 
BRIBERY OF FOREIGN OFFICIALS, DRAWING ON REF 

AND SECRETARY BLUMENTHAL'S TESTIMONY. SOTO 
MADE NO SPECIFIC COMMENT, BUT SAID THE GOV FULLY 
APPRECIATES THE INITIATIVES AND CONCERN SHOWN BY 
THE USG IN THIS AREA. VAT. LENT! .LA SAID THE GOV 
FULLY SUPPORTS UN ACTION ON CORRUPT PRACITICES, 
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BUT MENTIONED TWO AREAS OF GOV CONCERN ABOUT THE 

US APPROACH. FIRST, HE SAID THE QUESTION OF ILLICIT 

PAYMENTS BY MNCS IS ONLY ONE ISSUE AMONG SEVERAL 

RELATING TO CORRUPT PRACTICES WHICH CANNOT BE SEPARATED. IT IS NOT 

CLEAR YET HOW THE BORADER ISSUE OF A CODE OF CONDUCT 

FOR MNCS WILL BE DEALT WITH. VALLENILLA ALSO 

MENTIONED THE ISSUE OF EXTRATERRITORIALITY AS A 
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GENUINE CONCERN TO VENEZUELA AND OTHER LDC'S 
VALLENILLA SEEMED DUBIOUS THAT THESE ISSUES COULD 
BE RESOLVED DURING THE THIRD MEETING OF THE 
WORKING GROUP. 

3. COMMENT- VALLENILLA AND GOV OFFICIASL 
DIRECTLY CONCERNED WITH THE WORKING GROUP ON 
CORRUPT PRACTICES DO NOT DEMONSTRATE ANY SENSE 
OF URGENCY IN DEALING WITH THE ILLICIT PAYMENTS 
ISSUE.ON THE OTHER HAND, PRESIDENT PEREZ AND 
OTHER GOV OFFICIALS HAVE BEEN GREATLY CONCERNED 
ABOUT SPECIFIC CASES OF ALLEGED ILLICIT PAYMENTS 
AFFECTING VENEZUELA (E G BOEING AND OCCIDENTIAL 
PETROLEUM). THE EMBASSY WILL ATTEMPT TO RAISE THIS 
ISSUE WITH OFFICIALS AT A HIGHER LEVEL IN ORDER 
TO ELICIT GREATER CONCERN AND SUPPORT FOR A MULTI- 
LATERAL TREATY. 

VAKY 
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